
 

 

  



AT A GLANCE… 
 

The beginning of 2021 did not magically mark the end of the global pandemic that severely hit economies worldwide. 

Instead, its effects are still largely being dealt with by many economies. The Nigerian economy in particular has had to 

play catch up due to its overdependence on oil, whose prices have only started to reach pre-pandemic levels. As news 

of Covid-19 vaccines spread across the globe, oil prices steadily approached recovery in Q1 after Nigeria stepped out 

of its recession with a 0.11% GDP growth in the last quarter of 2020. Still, the Nigerian economy is faced with a greater 

evil – a runaway inflation rate. Amongst the economic events that made up the first quarter, the headline news was the 

disturbing rise in inflation, which reached a three-year high of 17.33% in February. Furthermore, a jump in 

unemployment rate to 33.3% was another cause for concern in the Monetary Policy Committee’s considerations. With 

the economy barely escaping another quarter in recession and inflation nearing 2017 highs, the Committee ruled in 

favour of holding all monetary policy parameters constant in order to retain focus on the consolidation of the recovery 

process. 

On a more positive note, further output growth is expected in the subsequent quarters of the year, but is tightly hinged 

on the continued resumption of economic activities post-lockdown measures, the successful deployment of covid-19 

vaccines across the country and deliberate interventions by fiscal and monetary authorities to stimulate recovery.  

 
GDP growth as of Q4 

2020 

 +0.11%  

Inflation as at 

February 2021 

Month-on-

Month % 

Year-on-Year % 12 Month 

Avg.Chg% 

CPI Inflation 1.54  17.33 14.05 

Food Inflation 1.89 21.79 17.25 

Core Inflation 1.21 12.38 10.77 

*source: NBS 

 

 
FX Reserves (US$ bn) Close 1M% 3M% 

As at 30/03/2021 $34.79 -0.98 -1.33 

*Source: Central Bank of Nigeria -30-day moving average figure 

Official Rate (USD)                              N379    

Monetary Policy Rate 11.5%    

Crude Oil Price $62.45    

*Source: CBN as at 31/03/2021 

 

 
NSE ASI Statistics as at 

31/03/2021 

 

Current 39,045.13 

Previous 39,267.11 

Day Change -0.57% 

YTD Return -3.04% 

YTD High 42,412.66 

YTD Low 38,382.39 

52wk High 42,412.66 

52wk Low 20,669.38 

*Source: NS

Important information: Please be aware that past performance is not a reliable indicator of future returns. Reference to specific asset classes 

should not be construed as a recommendation to buy or sell these securities and is included for the purposes of illustration only. The information 

in this publication does not constitute investment advice Be aware that views expressed may no longer be current and are subject to change at any 

time. Investors unsure about the suitability of an investment should consult a financial advisor before making any investment decision. 

AfriKnowledgeBase utilizes data and information from public and private sources. While we consider information from external sources to be 

reliable, we do not assume responsibility for its accuracy. 

 

 

 

GDP posed a 0.11% growth in Q4 2020, 

weakly pulling the economy out of its 

second recession in 5 years. 



MACRO POLICIES 

 
Monetary Policy
 

A narrow escape from recession and an exponential inflation rate 

were the top factors considered in the CBN’s monetary policy 

decision in Q1.  Faced with options to either tighten, hold or loosen 

policy stance, the CBN opted to retain its stance to avoid room for 

another slip back into recession. This was on the back of 

considerations that a tightened policy stance may help with price 

stability, but would also increase the cost of capital and further 

increase unemployment which reached a high of 33.3% in Q4 2020. 

Similarly, loosening its policy stance would increase access to credit 

and stimulate aggregate demand, but would also result in excess 

liquidity, further weakening the naira. Hence, holding was deemed 

the most feasible option to allow the continuation of measures to 

deploy liquidity where necessary and stimulate output growth. 

 

While efforts to stimulate output growth and increase employment 

seemed more than necessary, the apex bank also had to consider 

reining in inflation, which jumped to 17.33% in February, up from 

16.47% in the previous month. This rise marked the highest rate 

since February 2017, when inflation rate dropped from 18.72% to 

17.78%. The most recent NBS report highlighted that food inflation 

hit 21.79% in February, the highest in over a decade. Food prices 

experienced a sharp rise when a blockade was announced by food 

and cattle suppliers in the beginning of the quarter. The CBN 

reported that the major causes of this consecutive rise in inflation 

(fuelled mainly by high food prices) were worsening insecurity 

issues faced by farmers often attacked by cattle herders, supply chain 

disruptions cause by the pandemic, foreign exchange adjustments 

and again, a weaker naira.  

 
FX Policies. 

Nigeria’s currency value has easily been tossed from side to side due 

to its dependence on oil prices. 2020 remains a telling year for 

Nigeria as the economy faced an oil price war and a global pandemic 

that resulted in significantly reduced earnings from oil. The ripple 

effect could be seen in Nigeria’s falling exchange rate and more FX 

policy decisions in Q1 have been aimed at reducing the pressure 

facing the exchange rate.  

 

In the first month of the quarter, the CBN deployed strict monetary 

control of the FX market, threatening to sanction exporters who 

refuse to remit foreign exchange proceeds in the NAFEX market. 

The bank also emphasized its earlier directive that diaspora 

remittances must not be in naira but in foreign currency.  

 

Furthermore, as suggested by the CBN Governor that the official 

exchange rate has been devalued, the naira:dollar exchange rate 

depreciated to close at N410/$1 at the NAFEX window in the last 

month of the quarter. The CBN also announced a “Naira 4 Dollar 

Scheme” for diaspora remittances designed for recipients of 

diaspora remittances to receive N5 for every $1 of remittance inflow.  

  

Monetary Policy Rate (MPR) 

With inflation rising for the eighteenth-consecutive month, high 

food prices and a fragile recovery from the second recession in 5 

years, the Monetary Policy Committee decided the best action would 

be no-action. Thus, the Committee retained the MPR at 11.5% in its 

first meeting in the quarter and again in its second meeting held in 

March, based on a 6:3 vote.  

 

All other parameters were also held constant to enable the 

Committee carry out interventions as part of consolidating the 

country’s recovery process. 

 

 
MPR Retain at 11.5% 

Asymmetric Corridor Retain +100/-700 basis points 

around the MPR 

CRR Retain at 27.5% 

Liquidity Ratio Retain at 30% 
*Data from CBN 
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Fiscal Policies  
The need to diversify Nigeria’s economy is no new debate, as the 

country’s oil-dependence has had an impact on virtually every 

aspect of the economy. As efforts by both monetary and fiscal 

authorities proved slightly impactful when the economy recorded a 

positive economic growth in Q4, the government continued its fiscal 

focus on measures to stimulate revenue growth, increase 

employment and ease the economic burden on the populace. At the 

beginning of the quarter, the government reaffirmed its commitment 

to diversifying the economy through the utilisation of oil and gas 

revenues. 

Some measures implemented by the federal government in the first 

quarter include: 

 

 

• Inauguration of a 22-man committee, the Community 

Safety and Human Security Programme (CSHSP), to 

create 30,000 jobs and promote human safety and security. 

• Concession of 12 highways to private sectors under the 

Public Private Partnership (PPP) scheme to attract 

investments up to N1.134 trillion. 

• Proposal to establish micro-enterprises in the 774 LGAs 

based on economic corridors to stimulate employment. 

• Securing of $1 billion syndicated loan to support MSMEs 

across key sectors of the economy and protect them from 

the shocks of the pandemic. 

• Launch of the Exports Expansion Facility Programme to 

increase the country’s export capacity and volume, protect 

export businesses from the effects of the pandemic and 

safeguard jobs. 

 

 

 

 

 

 

 

 

 

 

 

 



ASSET CLASSES 

 
Equities 

 
Past performance is not a reliable indicator of future returns.  

 

The Nigerian Equities market performed weakly in Q1 despite an 

increased patronage of domestic investors and a bullish performance 

in Q4 2020. 

 

The All-Share Index experienced a decline in the first month of 

2021, and another 1.7% drop in February, which could be attributed 

to a profit-taking move by investors and the uncertainty surrounding 

the state of the economy and eventual recovery. Similarly, total 

foreign transactions in the equities market declined by 32% in 

January from December 2020, while domestic transactions declined 

by 7.2%. As negative sentiments persisted in the equities market, 

investors may be poised to trade cautiously in the subsequent quarter 

in the event of a further southward performance in the market.  

 

Sector Winners and Losers 

 

With a weak performance in the equities market, the Banking sector 

topped the list of losers declining by 9.34% by the end of Q1. 

Following the Banking sector, the Industrial goods sector declined 

by 8.01%. On the other hand, the oil and gas sector reported a 

notable increase of 17.8% with the demand for oil returning to pre-

pandemic levels. Similarly, the insurance sector followed a positive 

trajectory, up by 8.14%. 

 

 

 

Performance by Sector 
01/04/2021 MtD QTD YTD 

         Chg%   Chg%    Chg% 

NSE-Banking Index -3.62 -3.62 -9.34 

NSE Consumer 

Goods Index 

1.28 1.28 -4.10 

NSE Oil/Gas Index 0.23 0.23 17.80 

NSE Industrial 
Goods Index 

-0.10 -0.10 -8.01 

NSE Insurance 

Index 

0.19 0.19 8.14 

*Source: NSE
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Fixed Income 

 
While investors in the equities market were characterised with 

dampened moods in Q1, fixed income investors experienced a better 

fate with an uptick in fixed income rates. Despite a downward trend 

in 2020 with rates hitting a four-year low close to zero percent, by 

the end of Q1 2021, risk-free treasury bills finally reached highs last 

seen right before lockdown measures disrupted economies.  

 

The latest treasury bills auction pointed to a positive outlook of yield 

elevation in the near term. As a result of the hike in CBN DMO rates, 

Q1 saw an increase in stop rates. Furthermore, investors were 

bidding higher, with the T-bills auction result at the beginning of 

March slated as 8%, 9.5% and 10.5% for 91day, 182-day and 364-

day bills respectively. However, the CBN settled at 2%, 3.5% and 

6.5% respectively. 

 

On the other hand, OMO rates at the last auction in March were 

allotted 7%, 8.5% and 10.1% for 3-month, 6-month and 1-year rates 

respectively. The recent CBN policy to reduce the size of the OMO 

market and divert liquidity to the real sector by restricting domestic 

investors from participating in the auction was the major driver of 

record-low yields of government instruments leading into Q1. 

However, an increase in these rates was seen eventually by the end 

of the quarter. Hence, for investors who have had to deal with returns 

lower than the country’s inflation rate for almost two years, the rise 

in the yield on government instruments came as encouraging news.  

 

  
Rating Agency Rating Outlook 

Fitch Ratings B stable 

Moody’s Investors Service   B2 negative 

Standard & Poor’s  B- - 

 

---------------------------------------------------------------------------------------------------------------------------------

Commodities 
 

A glimmer of hope could be seen when oil prices continued to 

average above $50 per barrel in the first quarter, as economies fully 

re-opened worldwide and Covid-19 vaccine roll-outs began. The 

positive trajectory of the Brent Crude price, the international oil 

benchmark, was reported to push Nigeria’s oil revenue above the 

N13.6 trillion estimate in the 2021 budget, which came as welcome 

news to an economy whose main commodity is oil.  

 

For Nigeria, rising crude oil price was described as a double-edged 

sword as this results in increased oil revenues for the country but 

also poses considerations of a fuel price hike. Plans to end heavy 

fuel subsidies have been complicated by this rise in oil prices hence 

efforts to allow petrol prices float without harming the nation’s poor 

and working class have become more pressing.   

 

 
 

 

 

 

 

 

 

 

*Data from NSE 



 

 

 

MARKET DATA – Week Close 01/04/2021 

 
Top Five Performers  

Company Close Gain (N) % Change 

LINKAGE ASSURANCE PLC 0.72 0.21 41.18 

ROYAL EXCHANGE PLC 0.33 0.09 37.50 

GUINNESS NIG PLC 35.90 5.90 19.67 

MEYER PLC 0.49 0.08 19.51 

CUSTODIAN INVESTMENT 

PLC. 

7.10 1.10 18.33 

 

    *Source: NSE 

 

  Top Five Decliners  
Company Close Loss (N) % Change 

DAAR COMMUNICATIONS PLC 0.21 -0.04 -16.00 

REGENCY ASSURANCE PLC. 0.29 -0.04 -12.12 

FTN COCOA PROCESSORS PLC. 0.42 -0.04 -8.70 

UNIVERSITY PRESS PLC. 1.07 -0.09 -7.76 

UNITY BANK PLC 0.70 -0.05 -6.67 
    *Source: NSE 
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